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1. KRAL AFFAIR. WE BELIEVE BILATERAL RELATIONS WITH 
CZECHOSLOVAKIA ARE DEFINITELY GOING TO GET WORSE BEFORE 
THEY GET BETTER AS A RESULT OF THE KRAL VISA REFUSAL, BUT 
WE THINK WASHINGTON IS DOING EXACTLY THE RIGHT THING. 

I RAISE THE ISSUE SIMPLY TO ALERT ALL CONCERNED THAT WE 
COULD HAVE INCREASED TROUBLE ON ALL FRONTS. WHILE WE FEEL 
SURE THE VISA REFUSAL WILL STAND. WE WOULD LIKE TO RECEIVE 
FINAL WORD ON THE CASE ASAP. 

2. AUTOMOBILE ACCIDENT. I THINK OUR TELEPHONE CONVERSATION 
AUGUST 25 MAY HAVE BEEN DELIBERATELY CUT. I WAS TRYING TO 
INFORM YOU THAT THE EMBASSY HAS RECEIVED AN ESTIMATE FROM THE 
PEUGEOT DEALER AT NUERNBERG, AUTOHAUS MUNZEL GMBH., INDICATING 
REPAIRS ON THE AMBASSADOR'S CAR WILL AMOUNT TO 4902 DEUTSCH- 
MARKS. THE REASON WHY WE SENT THE CAR THERE IS SIMPLY 

THAT IT IS THE CLOSEST PEUGEOT DEALER AVAILABLE TO US. 

THERE IS NONE IN CZECHOSLOVAKIA. ANY AUTO REPAIR FIRM 
HERE WOULD HAVE NO EXPERTISE ON PEUGEOTS, WOULD HAVE 
TO IMPORT PARTS, AND WOULD MOST LIKELY REPAIR THE 
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VEHICLE IN A JERRY-BUILT MANNER. WE THINK ALL THIS 
WOULD LEAD TO SERIOUS QUESTIONS ABOUT THE CAR'S FUTURE 
SAFETY. WE WOULD APPRECIATE JIM GLENN'S CALLING 
CLEMENTSS WITH THIS INFORMATION AND LETTING US KNOW ASAP 
WHAT CLEMENTS POSITION IS ON THIS MATTER. UNFORTUNATELY, 

WE WILL PPROBABLY NEVER GET AN UNAMBIGUOUS STATEMENT FROM 
THE CZECHOSLOVAK INSURANCE REPS THAT THEY WILL PAY IN 
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HARD CURRENCY FOR REPAIRS TO BE DONE IN THE FRG. 

3. SPRAVA SLUZEB RENTALLS. WE HAVE RECEIVED OUR FIRST 
NOTICES OF RENTAL INCREASSES. THEY AVERAGE APPROXIMATELY 
80 PER CENT, WITH THE NEWLY REMODELED PAO APARTMENT GOING 
UP 48 PER CENT, APAO APT. 80 PER CENT, ASST. MILATT 82 PER 
CENT AND TWO TEACHERS' APTS. 100 PER CENT. WE WILL HAVE 
SEVERAL MORE INCREASES EFFECTIVE DECEMBER 31. 

4. PROTOCOL. WE WOULD APPRECIATE A SITREP FROM PROTOCOL 
ON THE D.C. ZONING PROBLEM AFFECTING THE CZECHOSLOVAKS' 
SCHOOL. ANYTHING PROTOCOL MAY HAVE TO SAY ON OUR FUTURE 
NORTH KOREAN DEAN WOULD ALSO BE WELCOME. 

5. CONTINGENCY PRESS GUIDANCE. PERSONALLY, I VERY 
MUCH REGRET THE WAY WE CAME OUT OF THIS ISSUE. IT 

JUST DOES NOT FIGURE TO ME THAT WITH THE ADMINISTRATION 

CHAMPIONING PRINCIPLES OF FREEDOM. THE DEPARTMENT 

WOULD REMAIN SILENT ON THE CZECHOSLOVAK CASE - THE 

MOST BLATANT EXAMPLE OF A DENIAL OF FREEDOM IN EUROPE TODAY. 

BYRNE 
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